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Post-FY 24 adjustments Rating Table

Maintain Neutral with TP of IDR2,750 (from IDR3,300) _
Fefns Neutral

RARIR RS IDR 3,300 IDR 2,750

Post FY 24 results, we reduce FY 25-26F earnings by ~7-14%; maintain Neutral Closing peise IDR 2,420
We expect the Indonesia banking sector to continue to experience liquidity issuesin 2025F. However, we Implied upside +13.6%
believe that within the sector, major banks will continue to dominate. We expect midsized banks, such as Market Cap (USD mn) 1,437.4
BDMN, to experience declining market share (either in terms of loans, assets, or profit). Consequently, ADT (USD mn) 01

we adjust our earnings forecasts and reiterate our Neutral call on the stock with alower TP of IDR2,750
(from IDR3,300).

Summary of earningsforecast changes Rel at I Ve

We update our earnings projections for FY 25F and FY 26F, as well as add FY 27F as a new forecast year.

Broadly, we have adopted more conservative earnings projections for BDMN, lowering earnings by 7- f

14%, primarily due to high funding costs (reflecting the overal tight liquidity in the banking system). We p er Or m an Ce
project headline profit to reach IDR3.2tn in FY 25F (-7% from our previous projection) and IDR3.5tnin

FY 26F (-14% from our previous estimates). We expect reported ROAES to decline to 6.2-6.4% in FY 25- Ch a.r t

26F from our previous estimates of 6.6-7.4%. On the balance sheet, we assume gross |oans of IDR205tn

for FY 25F and IDR220tn for FY 26F (-2-5% compared to our previous projections). On the deposits side,

we assume |DR166tn for FY 25F and IDR178tn for FY 26F (+4.5-5% compared to our previous

projections). As aresult, the bank’s implied LDR reaches 124% for FY 25-26F. (DR) 7 R0 arta Stock Exchange Composite Index
Valuation and risks o :::
We derive our TP for BDMN based on the DuPont methodology, with key parameters as follows: arisk- 2942

freerate of 6.5%, an equity risk premium of 7.8%, beta of 1.20x, aterminal growth rate of 10.0% and a 2843 1 -
CAR-adjusted ROAE of 13.05%. At our TP, the implied valuation multiples would be 0.51x FY 25F book 27444 98
and 8.4x FY 25F P/E. Upside/downside risks are an improving/worsening macroeconomic environment, z:: - 91
more/less excess liquidity leading to lower/higher funding costs, higher/lower |oan growth, aswell asan 2447 ] L 87
increase 7in operating costs and/or better/worse trends in credit quality, leading to lower/higher credit 2348 83

costs for the bank.
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Year-end 31 Dec FY24 FY25F FY26F FY27F Source: LSEG, Verdhana
Currency (IDR) Actual old New old New Old New M cap (USDmn) 1.437.4
PPOP (bn) 8,410 9,694 8,876 10,971 9,537 0 10,430
Free float (%) 5.9
Reported net profit (bn) 3179 3473 3215 4060 3475 0 3852
Normalised net profit (bn) 3,179 3473 3215 4060 3475 0 3,852 3-mth ADT (USDmn) 0.1
FD normalised EPS 325.30 355.38 328.94 41545  355.53 394.11
FD . EPS growth (% -9.3 2.8 1.1 16.9 1 10.
norm or (%) 8 0.9 %) IM 3M 12M
FD normalised P/E (x) 7.4 - 7.4 - 6.8 - 6.1 e —
Price/adj. book (x) 0.5 - 0.4 - 04 - 0.4 Absolute (IDR) S
Price/book (x) 05 - 0.4 - 04 - 0.4 40 55 16.0
Dividend yield (%) 5.2 - 4.7 - 4.8 - 5.1 - - -
Absolute (USD)
ROE (%) 6.3 6.6 6.2 7.4 6.4 6.8 41 8.1 19.3
ROA (%) 1.4 1.4 1.3 16 1.3 1.3

Rel to Jakarta Stock Exchange -

. 4.6 -6.0
Source: Company data, Verdhana estimates .
pany Composite Index 2.4
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Profit and loss (IDRbn)

Y ear-end 31 Dec FY23 FY24 FY 25F FY 26F FY27F
Interest income 20,210 22,789 23,502 24,996 26,721
Interest expense -4,994 -7,184 -7,292 -7,925 -8,520
Net interest income 15,216 15,605 16,210 17,071 18,201
Net fees and commissions 3,733 3,936 4,283 4,603 4,948
Trading related profits 221 381 400 425 425
Other operating revenue 306 310 325 375 375
Non-interest income 4,260 4,627 5,008 5,403 5,748
Operating income 19,476 20,231 21,218 22,474 23,949
Depreciation -387 -492 -524 -606 -687
Amortisation 0 0 0 0 0
Operating expenses -4,779 -4,930 -5,249 -5,579 -5,892
Employee share expense -6,141 -6,400 -6,569 -6,752 -6,941
Pre-provision op profit 8,170 8,410 8,876 9,537 10,430
Provisions for bad debt -3,667 -4,491 -4,939 -5,309 -5,707
Other provision charges 0 0 0 0 0
Operating profit 4,503 3,919 3,937 4,228 4,723
Other non-op income -88 -57 0 0 0
Associates & JCEs 0 0 0 0 0
Pre-tax profit 4,415 3,862 3,937 4,228 4,723
Income tax -1,036 -893 -904 -977 -1,082
Net profit after tax 3,380 2,970 3,033 3,251 3,640
Minority interests -154 -112 -118 -127 -138
Other items 278 321 300 350 350
Preferred dividends 0 0 0 0 0
Normalised NPAT 3,504 3,179 3,215 3,475 3,852
Extraordinary items

Reported NPAT 3,504 3,179 3,215 3,475 3,852
Dividends -1,156 -1,226 -1,113 -1,125 -1,216
Transfer to reserves 2,348 1,953 2,102 2,350 2,636

Growth (%)

Net interest income 7.8 26 39 53 6.6
Non-interest income 8.4 8.6 8.2 7.9 6.4
Non-interest expenses 5.8 32 6.5 6.3 5.6
Pre-provision earnings 8.8 29 55 75 9.4
Net profit 6.1 -9.3 11 8.1 10.9
Normalised EPS 6.1 -9.3 11 81 10.9
Normalised FDEPS 6.1 -9.3 11 8.1 10.9
Loan growth 19.9 7.8 8.3 6.0 6.0
Interest earning assets 135 10.3 6.8 6.8 7.0
Interest bearing liabilities 141 13.2 7.1 75 75
Asset growth 11.9 95 6.6 6.9 7.0
Deposit growth 10.8 8.8 10.0 75 75

Source: Company data, Verdhana estimates

Balance sheet (IDRbn)

Asat 31 Dec FY23 FY24 FY25F FY 26F FY27F
Cash and equivalents 2,362 2,468 3,091 7,916 13,280
Inter-bank lending 11,166 6,088 6,255 6,438 6,640
Deposits with central bank 5,035 6,382 7,020 7,722 8,495
Total securities 3,261 12,693 12,693 12,693 12,693
Other int earning assets 16,318 18,699 17,764 16,876 16,032
Gross loans 172,859 186,429 204,695 220,047 236,550
Less provisions -8,900 -9,745 -13,265 -17,155 -21,443
Net loans 163,959 176,684 191,430 202,892 215,107
Long-term investments 81 80 88 114 143
Fixed assets 2,161 2,483 1,986 2,130 2,193
Goodwill 0 0 0 0 0
Other intangible assets 0 0 0 0 0
Other non IEAs 16,963 16,758 17,977 19,325 20,775
Total assets 221,305 242,335 258,305 276,109 295,360
Customer deposits 138,412 150,569 165,626 178,048 191,402
Bank deposits, CDs, debentures 3,032 4,205 4,625 4,972 5,345
Other int bearing liabilities 15,040 22,308 19,348 20,799 22,359
Total int bearing liabilities 156,484 177,082 189,600 203,820 219,106
Non-int bearing liabilities 14,861 13,427 14,769 15,877 17,068
Total liabilities 171,345 190,509 204,369 219,697 236,174
Minority interest 723 758 876 1,002 1,140
Common stock 5,996 5,996 5,996 5,996 5,996
Preferred stock 0 0 0 0 0
Retained earnings 35,236 37,200 39,193 41,542 44,178
Reserves for credit losses 0 0 0 0 0
Proposed dividends 0 0 0 0 0
Other equity 8,005 7,872 7,872 7,872 7,872
Shareholders' equity 49,237 51,068 53,060 55,410 58,045
Total liabilities and equity 221,305 242,335 258,305 276,109 295,360
Non-perf assets 3,070 26,946 28,967 31,139 33,475 4

Ralance cheat r atine (04 )



Verdhana | Bank Danamon Indonesia (BDMN 1J) (Neutral) - Post-FY 24 adjustments

INVESTMENT RATINGS

A rating of ‘Buy’, indicates that the analyst expects the stock to outperform the Benchmark over the next 12 months. A rating of ‘Neutral’,
indicates that the analyst expects the stock to perform in line with the Benchmark over the next 12 months. A rating of ‘ Reduce’, indicates that
the analyst expects the stock to underperform the Benchmark over the next 12 months. A rating of ‘ Suspended’, indicates that the rating, target
price, and estimates have been suspended temporarily to comply with applicable regulations and/or firm policies. Securities and/or companies
that are labelled as ‘Not Rated’ or ‘No Rating’ are not in regular research coverage. Benchmark is Indonesia Composite Index (‘IDX
Composite’). A ‘Target Price’, if discussed, indicates the analyst’s forecast for the share price with a 12-month time horizon, reflecting in part
of the analyst’s estimates for the company’ s earnings, and may be impeded by general market and macroeconomic trends, and by other risks
related to the company or the market in general.

GENERAL DISCLOSURE/DISCLAIMER
Thisreport is prepared by PT Verdhana Sekuritas Indonesia (*PTV SI”) a securities company registered in Indonesia, supervised by Indonesia
Financial Services Authority (OJK) and a member of the Indonesia Stock Exchange (1D X).

Thisreport isintended for client of PTV S| only and no part of this document may be (i) copied, photocopied or duplicated in any form or by
any means or (ii) redistributed without the prior written consent of PTV SI.

The research set out in this report is based on information obtained from sources believed to be reliable, but PTV S| do not make any
representation or warranty as to its accuracy, completeness or correctness. The information in this report is subject to change without notice,
its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company (or
companies) referred to in this report. Any information, valuations, opinions, estimates, forecasts, ratings or targets herein constitutes a
judgment as of the date of this report is published, and there is no assurance that future results or events will be consistent.

This report is not to be construed as an offer or a solicitation of an offer to buy or sell any securities or financial products. PTV S| and its
associates, its directors, and/or its employees may from time to time have interests in the securities mentioned in this report or it may or will
engage in any securities transaction or other capital market services for the company (companies) mentioned herein.

ANALYST CERTIFICATION

The research analyst primarily responsible for the content of this report and certifies that the views about the companies including their
securities expressed in this report accurately reflect his’her personal views. The analyst also certifies that no part of his’/her compensation was,
is, or will be, directly, or indirectly, related to specific recommendations or views expressed in this report.

RESTRICTIONS ON DISTRIBUTION

By accepting this report, the recipient hereof represents and warrants that you are entitled to receive such report in accordance with the
restrictions and agrees to be bound by the limitations contained herein. Neither this report nor any copy hereof may be distributed except in
compliance with applicable Indonesian capital market laws and regulations.



